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PASS TREASURY AND FEDERAL RESERVE 
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TAGS: EFIN, IN 

SUBJECT: RESERVE BANK REVALUES FOREIGN EXCHANGE ASSETS 
REF: NEW DELHI 4757 

1. THE RESERVE BANK OF INDIA HAS RECENTLY REVALUED THE FOREIGN 
CURRENCY PORTION OF ITS RESERVES TO REFLECT CHANGES IN CURRENCY 
VALUES WHICH HAVE ACCURRED DURING THE CONTINUED FLOTATION OF 
PRINCIPAL CURRENCIES OF WHICH INDIA HAS HOLDINGS. THE REVALUED 
AMOUNT IS REFLECTED IN THE RBI'S WEEKLY STATEMENT OF JULY 6, 

1973, IN WHICH THE RBI'S FOREIGN CURRENCY ASSETS ARE LISTED AS 
RS. 4.49 BILLION (DOLS 599 MILLION AT RS. 7.5 EQUAL DOLS 1. 

OR DOLS 610 MILLION AT RS. 7.36 EQUAL DOLS 1). RS. 7.36 

EQUAL DOLS 1 WAS THE RUPEE-DOLLAR CROSSRATE ON JULY 6. 1973. 

2. RBI FOREIGN CURRENCY HOLDINGS OF RS. 4.49 BILLION REPRESENTS 
INCREASE OF RS. 484 MILLION IDOLS 64 MILLION) FROM THE PREVIOUS 
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MILLION IDOLS 53 MILLION) IS ESTIMATED AS DUE TO THE REVALUATION 
OF ASSETS. THE REMAINDER IS ATTRIBUTED TO A PAYMENTS SURPLUS 
IN THESE ACCOUNTS DURING THE WEEK. 

3. THE RBI HAS NOT MADE ANY CHANGE IN THE VALUATION OF ITS GOLD 
HOLDINGS WHICH IT CONTINUES TO LIST AS RS. 1 .83 BILLION IDOLS 

243 MILLION). THESE WOULD, HOWEVER, BE SUBSTANTIALLY HIGHER 
IDOLS 293 MILLION) IF VALUED AT DOLS 42.22 AND OUNCE INSTEAD 
OF DOLS 35.00. THE IMF CURRENTLY LISTS INDIA'S GOLD HOLDINGS 
AT DOLS 264 MILLION (DOLS 38.00 PER OUNCE). INDIA'S FOREIGN 
EXCHANGE RESERVES ALSO INCLUDE SDRS OF DOLS 296 MILLION, AND 
ITS RESERVE POSITION IN THE FUND OF DOLS 92 MILLION (END- 
APRIL DATA AS PUBLISHED IN JUNE ISSUE OF IMF'S INTERNATIONAL 
FINANCIAL STATISTICS). 

4. CUMULATING THE ABOVE, AND ASSUMING NO CHANGE IN SDR HOLDINGS 
OR GOLD TRANCHE POSITITION DURING MAY AND JUNE, INDIA'S FOREIGN 
EXCHANGE RESERVES ON JULY 6, 1973 ARE ESTIMATED BY EMBASSY AT 
DOLS 1,280 MILLION. THEY WERE COMPOSED OF RBI FOREIGN CURRENCY 
HOLDINGS OF DOLS 4599 MILLION, GOLD OF DOLS 293 MILLION, SDRS 

OF DOLS 296 MILLION AND IMF GOLD TRANCHE POSITION OF DOLS 92 
MILLION. 

5. ABOVE TOTAL OF DOLS 1,280 MILLION DOES NOT INCLUDE GOI 
FOREIGN CURRENCY BALANCES HELD ABROAD WHICH THE INDIANS VALUED 
AT RS. 80 CRORES (DOLS 107 MILLION) ON APRIL 30, 1973 (THE LAST 

DATE FOR WHICH INFORMATION ON THESE HOLDINGS IS AVAILABLE). 
ASSUMING NO CHANGE IN THIS COMPONENT, INDIA'S TOTAL RESERVES 
AS OF JULY 6, 1973 WERE DOLS 1,387 MILLION. 

MOYNIHAN 
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